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Préface

Il y a cinquante ans, les ministres du pétrole des pays du Golfe de I'OPEP se sont réunis au Koweit pour prendre une série
de décisions qui ont abouti a des résultats qui faconnent encore notre monde aujourd’hui. Le 16 octobre 1973, ils décidérent
d’augmenter les prix du pétrole, reprenant ainsi le pouvoir de fixer ces prix aux compagnies pétrolieres ameéricaines et européennes
qui exploitaient encore les champs de pétrole de la région. Le 17 octobre 1973, en réponse a la guerre d’Octobre, les ministres des
pays arabes ont mis en place un embargo sur le pétrole destiné aux pays alliés a Israél.

Au-dela de ses causes économiques et géopolitiques, cet événement a eu de profondes conséquences sur les sociétés du Golfe,
qui vont se moderniser & grande vitesse, et devenir aprés 50 ans le centre névralgique du monde arabe et les principaux acteurs
mondiaux dans les domaines de I'énergie et de la finance, ainsi que du patrimoine et de I'urbanisme.

Le Centre de Recherche Francais de la Péninsule Arabique (CEFREPA), situé a Koweit et couvrant 7 pays (pays du CCG et Yémen)
dans les domaines des Sciences Humaines et Sociales, est heureux de consacrer deux événements inédits a ce sujet historique :

1) Un colloque international mobilisant les compétences des meilleurs spécialistes du sujet.

2) Cette exposition originale contenant des archives textuelles et vidéo recueillies aupreés d'institutions francaises et koweitiennes,
et qui sera présentée pour la premiére fois au Koweit.

L'exposition comme le colloque qui l'accompagne relévent des themes de recherche abordés dans 'Axe 111 « Espaces et mobilités
dans la péninsule Arabique » ol plusieurs collégues explorent a partir des sciences sociales (histoire, géographie, sociologie,
anthropologie, sciences politiques), les différentes formes de composition et de recomposition de l'espace de la péninsule
Arabique 2 I'époque contemporaine. Le rapport a I'espace et a sa représentation est envisagé dans ses dimensions humaines
(migrations, démographie), économiques (développement des villes, enjeux du pétrole et de l'aprés-pétrole) ainsi que socio-
politiques (constructions des identités, cultures cosmopolitiques, modéles sociaux) et artistiques (architecture, arts visuels, histoire
de l'art contemporain).

« Octobre 2023-1973. Les 50 ans du choc pétrolier : conséquences, analyses, perspectives » étudie en profondeur cet événement
dans ses dimensions locales et mondiale et s'interroge sur les effets qu'il a induits dans les domaines de la géopolitique, de la
finance, de I'économie et de la société. Méme si 'exposition s'intéresse principalement a I'événement en tant que tel, elle permet
d’avoir un retour réflexif sur un demi-siécle qui a faconné notre rapport aux ressources et poussé les peuples et les Etats a prendre
conscience de la maniére de les gérer et de les distribuer.

Je tiens a remercier Dr. Philippe Pétriat qui a mené de main de maitre ce travail et piloté deux étudiants en master d'Histoire,
Hugo Hunckler (Paris 1) et Samir Legrand (Inalco) qui ont passé trois mois a dépouiller les archives et a sélectionner les documents,
en plus de la préparation des textes des panneaux et des légendes en frangais et en anglais. Farah Mourad a assuré les traductions
en arabe, et Dima Assad s'est chargée du travail éditorial et de la réalisation artistique des panneaux ainsi que du livret et de
I'affiche. Qu'ils soient tous remerciés pour le temps et I'énergie consacrés a la réalisation de ce travail.

Makram ABBES
Directeur du CEFREPA
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Preface

Fifty years ago, the oil ministers of the OPEC Gulf States met in Kuwait to make a series of decisions which led to outcomes that
are still shaping our world today. On 16 October 1973, they decided to increase oil prices, thereby taking back the power of setting
these prices from the American and European oil companies that were still exploiting the regions oil fields. On 17 October 1973,
in response to the October War, the ministers of the Arab countries implemented an embargo on oil intended for countries allied
to Israel.

Beyond its economic and geopolitical origins, this event was to have far-reaching consequences for the societies of the Gulf,
which were modernizing at great speed, and would become after 50 years the nerve center of the Arab world and the major global
players in the fields of energy and finance, as well as heritage and urban planning.

The French Research Centre of the Arabian Peninsula (CEFREPA), located in Kuwait City and covering 7 countries (the GCC
countries and Yemen) in the domains of the Humanities and Social Sciences, is dedicating two unprecedented events to this
historic subject: ' )

1) An International conference featuring the best specialists on the subject.
2) An original exhibition showcasing textual and video archives gathered from French and Kuwaiti institutions, and which will be
presented for the first time in Kuwait.

The exhibition and the accompanying conference are related to the research themes addressed in Axis 11l «Spaces and mobility
in the Arabian Peninsula» where several colleagues explore from the social sciences (history, geography, sociology, anthropology,
political science), the different forms of composition and re-composition of the space of the Arabian Peninsula in contemporary
times. The relationship to space and its representation is considered in its human dimensions (migration, demography), economic
(development of cities, issues of oil and post-oil) and socio-political (constructions of identities, cosmopolitan cultures, social
models) and artistic (architecture, visual arts, contemporary art history).

“October 2023-1973. Fifty years after the oil crisis: consequences, analyses, perspectives” explores in depth this event in its local
and global dimensions and questions the effects it has had on geopolitics, finance, the economy and society. Even if the exhibition
is mainly interested in the event as such, it allows us to have a reflexive return on a half-century that has shaped our relationship to
resources and pushed peoples and states to become aware of how to manage and distribute them.

I would like to thank Dr. Philippe Pétriat who masterfully led this work and steered two master's students in History, Hugo
Hunckler (Paris 1) and Samir Legrand (Inalco) who spent three months sifting through the archives and selecting the documents, in
addition to preparing the texts of the panels and legends in French and English. Farah Mourad provided the translations into Arabic,
and Dima Assad was in charge of the editorial work and artistic realization of the panels as well as the booklet and the poster. May
they all be thanked for the time and energy devoted to this work.

Makram ABBES
Director of the CEFREPA
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CRISIS? WHICH CRISIS?

n 16 October 1973, OPEC Gulf Ministers met in

O Kuwait to decide to raise the official (posted)
price of a barrel of Arabian Light by 70% to

$5.12. This decision is the fruit of almost two decades of

negotiations that enable producing countries to regain
control over their productions and oil prices.

“For the first time, producers found themselves face to
face with consumers in the major industrialised countries,
without any intermediaries. 16 October [1973] was the
decisive turning point,” recalled Ahmad Zaki Yamani in
the mid-1980s.

Since the end of the 1950s, oil-producing countries,
including those in the Arabian Gulf, had undertaken along
series of negotiations with the foreign companies that
exploit their hydrocarbons. At the beginning of the 1970s,
inflation was reinforced by the end of the international
monetary system put in place after the war. This inflation,
coupled with the devaluation of the dollar (the oil trading
currency), prompted oil-producing countries to demand
an adjustment in the price of oil to cover their imports
of manufactured goods, while oil companies - particularly
American -werealso in favour of raising the price to secure
new investment and guarantee profitability. So it is not as
a “crisis” that the Secretary General of OAPEC Ahmad ‘Ali
Atiga described the October 1973 decisions but rather as
an “adjustment (ta'dil}” that was long overdue and had
not yet been completed.

It is undoubtedly better to approach 1973 and the
decisions taken in Kuwait City in October in the true
sense of the word crisis, i.e., as a moment of transition
towards our contemporary world. Perhaps only the price
‘shock’ of 2022 has provoked discussions comparable to
those of 1973. It is a reminder of the powerful legacy and
topicality of the decisions taken 50 years ago in Kuwait.
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FINANCIAL TIMES
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Pictures of the negotiations between the vepresentatives of the producing countries and the

main majors, held in Genevain Jamuary 1972, 1 January 1972 © INA
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Mana Saeed Al-Otaiba

orn in 1946 into an illustrious family

from the ‘Utaybat tribe Mana Saeed

Al-Otaiba had a difficult childhood in
the 1950s due to the decline of pearl fishing
activities, his family’s favorite domain. This
particular context pushed him to undertake
long studies. He trained at universities
in Iraq, Great Britain and Cairo where he
specialized in economics and political
science. It is this training that allowed him
to access the position of Minister of Qil and
Industry of the United Arab Emirates from
1972. This position, combined with his skills
as a researcher on the oil economy, made
him a major player in this period marked by
negotiations on the increase in oil prices.
Alongside these functions, Al-Otaiba is a
poet passionate about literature, winner of
several Honoris Causa (India, Brazil, Italy,
Japan, and United States among others). One
of the particularities of his poetic writing lies
precisely in his ability to address unusual
themes in poetry such as oil and OPEC. The
transition from the era of pearl fishing to
the oil economy from the 1950s is one of the
central themes of his work.
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Mana Saced Al-Caiba, Minister of Oil and
Incluserv ol the Tnited Arab Emirvates
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Organization of Petroleum Exporting Countries: QOPEC,
Mana Saced AlOtuba, 1971,
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Poetry by Dr. Manae Saeed Al Otaiba

Like light, oil has sprung from my country.
We ushered in a prosperous era, and here we are rising.
Long live my homeland! My love for you has no limits.
You are more precious than my life; you have been my legacy for
a long time.
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Abdel Rahman Al-’Ateeqi

oming from a family hailing from

Najd, Abdel Rahman Al-'Ateeqi (1928-

2020) is one of the major actors of the
Kuwaiti renaissance (Nahda) who comes from
the Mubarakiyya school, symbol of reformism
(Islah) and modern education in the first half
of the 20th century. His mastery of English and
Arabic allowed him, at a very young age, to begin
a prestigious career. He takes his first steps in
the world of oil during his time with the Kuwait
Oil Company (KOC), for which he worked for
a short time before entering the service of the
State in 1950. He assumed many prestigious
positions there. After Kuwait's independence in
1961, he was appointed ambassador to the UN
and then to the United States. He is also involved
in the establishment of several associations and
foundations (the Kuwaiti Red Crescent, the
Kuwaiti Finance House, etc.). In 1967, he became
the first man to occupy the newly created
position of Minister of Finance and Oil. During
his years of service, he played a central role in
the nationalization of Kuwaiti oil activities and
participated widely in putting his country on
the path to local, regional and international
investment. Organizer of the two meetings of
October 16 and 17, he was a major player in the
oil decisions of 1973.
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Abderrabmzine Al-Areeni in November 1973 © INA
INAE 1972 padgs Jno nauiall Gaspll s

Almmiad Faki Yamani and Abderrahmane Al-Arceqi, Minister of

Finance and Chl ol Kuwait.
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“We are happy with the effectiveness of the Arab oil
weapon, but we are not among those who are happy to

harm other peoples, and we could never mean that.”

A statement in Al-Qabas dated December 9, 1973.
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Ahmad Zaki Yamani

hmad Zaki Yamani (1930-2021) is one
Aof the most famous Saudi ministers
of the 20th century. He comes from
a family originally from Yemen, known for its
activities in the field of traditional Muslim law
and judicature. Ahmad Zaki Yamani trained
in law in Egypt and the United States before
assuming important political responsibilities,
first as the first Secretary General of OPEC
then as Minister of Oil from 1962 to 1986,
succeeding Abdullah Al Tariqi, founder of
OPEC and nicknamed the “Red Sheikh”
for his radical positions on oil. Yamani is
behind several important financial and
economic laws in Saudi Arabia. Nicknamed
“the godfather of black gold” because of his
expertise in the field of oil and energy, he is
recognized for his intense efforts deployed
internationally to defend the interests of
producing countries. As such, he was one
of the oil ministers taken hostage in Vienna,
headquarters of OPEC, by the terrorist Carlos
in 1975 for demands linked to the Palestinian
cause. He left his position as Minister of Oil
in 1986 over a disagreement with King Fahd
regarding oil policy, then became interested
in Islamic thought and heritage preservation
by founding Al-Furgan Islamic Heritage
Foundation in London.
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Ahmed Zaki Yamani during a meeting of Gulf oil ministers and
representatives of Western countries in the Austrian capital,

Vienna, to discuss raising oil prices on October 8, 1973:

“The Stone Age did not end because of the shortage of stones.
Likewise, the Oil Age will end before the oil runs out”.
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KUWAIT: ITS PIONEERING
ROLE IN OCTOBER 1973

he State of Kuwait hosted the meeting of Arab oil
ministers in the Organization of the Petroleum

Exporting Countries (OPEC) on October 16, 1973, to
assert its pioneering role in defending its interests and the
common Arab interests. In 1971, its production rate reached
3.5 million barrels per day. The price of a barrel of crude oil
was less than two dollars, determined by major oil companies,
including the British Petroleum (BP)and the American Chevron,
which jointly founded the Kuwait Qil Company (KOC) in
1934. In 1972, Kuwait ranked sixth as the world’s largest oil
producer and fifth among OPEC member countries. Kuwait
possesses approximately 6% of the world’s oil reserves, It has
a sophisticated oil industry supported by oil infrastructure
and facilities. Kuwait is considered one of the highest-income
countries per capita in the world due to its small population
and substantial oil revenues.

Kuwait has been a founding member of OPEC since 1960 and
a founding member of the Organization of Arab Petroleum
Exporting Countries (OAPEC) since 1968, following the Arab-
Israeli War of 1967. Consequently, Kuwait holds a prestigious
position among oil-producing countries, enabling it to play
a vital role in global oil markets, with its decisions having
significant international media influence. Among the most
important decisions was the meeting on October 16, 1973,
at the Sheraton Hotel in Kuwait, which brought about a
profound structural change in global energy markets in
terms of prices, supply and demand forces, and reduced the
dominance of major oil companies. During that period, the
Kuwaiti government engaged in tough negotiations with the
KOC, starting in the early 1970s, with the aim of regaining full
sovereignty and control over its natural oil resources. The state
succeeded through mutual agreements in gradually increasing
its share in the KOC and eventually took full ownership on
March 5, 1975. The Kuwaiti Parliament also played a prominent
role throughout the negotiation period, applying political
and legislative pressure on foreign companies to achieve this
success. Thus, Kuwait joined other Arab oil-producing countries
that had preceded it in nationalizing their oil industry.
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THE EMBARGO AND
SUPPORT TO PALESTINE

he launching of hostilities against Israel by the Arab armies on &

October 1973 contributed greatly to disturbing the message of

the October 16th decisions: strategic and political issues were
superimposed on the economic aspect of the oil decisions. As spon as
hostilities broke out, Kuwait, in solidarity with the Arab belligerent countries,
convened the members of OAPEC (Arab Organization of Petroleum Exporting
Countries) on 17 October at the Sheraton to discuss the role that oil could
play in this new confrontation."The oil weapon” has been a leitmotif of
Arab politics since the second half of the 1960s. Oil is primarily a means to
subvention the Arab armies on the front lines, i.e. Egypt, Jordan and Syria,
through a system of subsidies from the Gulf countries.

During the 1967 war, the question of making oil more useful had been
raised at the Khartourn summit, but the hostility of oil-producing countries
to stop oil production had blocked decisions.

However, the situation changed in 1973. On 9 |anuary, ‘Ateeqi stated in
a press conference that “Kuwait is ready to go back to the tent life we lived
before oil” and to cease production and export of oil altogether. Moreover,
the condemnation by many international actors, including many Europeans,
of Israel's occupation of the Palestinian territories invaded since 1967 makes
the massive US support for the Jewish state all the more untenable. Thus, on
17 October, the day after the OPEC meeting, the OAPEC delegations — in fact,
the same representatives stay one more day - decided to impose an embargo
on the countries allied to Israel.

In order to implement the embargo, the Arab countries decide on three
categories of Weslern countries: countries that are friends of the Arab
countries, including France, the United Kingdom and Spain, which have
taken strong positions against the occupation of the occupied territories
and are therefore not subject to the embargo; countries hostile to the Arab
countries, mainly the United States, the Netherlands (which had supported
the lsraeli war effort) and Japan, which are victims of a total embargo; and
neutral countries,

However, itis difficult to measure the real impact of the embargo. Japan was
hard hit by the embargo because its economy was more than 90% dependent
on Arab oil; from the point of view of Western consumers, the measures of
October 16 and October 17 converge towards the same price hike, but still
push the affected countries to take measures to reduce consumption — such
as the car shutdown on Sunday in the Metherlands.

The embargo was: hardly respected by the oil-producing countries
themselves and was gradually lifted first on Japan, then on the United States
and then on the Netherlands during the first half of 1974. The embargo
certainly failed, but it was nevertheless the last demonstration of a pan-Arab
front against Israel.
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REPRESENTING THE CRISIS
THROUGH CARTOONS

ntheindustrialized countries, the decisions of October 1973
l quickly gave rise to a wave of stereotypical representations
that made producing countries, particularly Arab countries,
seem either hostile, radicalized by their conflict with Israel, or
irrational. Behind the images of Arabs caricatured as wealthy
Bedouins or menacing sheikhs, a new awareness is emerging:
the decisions of governments in the Gulf or Maghreb
countries, which not long ago were colonies or protectorates,
can seriously affect the daily lives of American, European, Asian
or African consumers. Hydrocarbon-producing countries are
becoming fully-fledged players in international relations. This
is why the cartoons are also used for political ends by certain
Western countries to discredit OPEC and the decisions taken
in October 1973.

Stereotypical representations are not ignored by artists and
officials in energy-producing countries. The latter reproduce,
comment on and turn round with humour the negative
clichés that target them. They sometimes try to respond in
an educational way, as the Algerian Oil Minister Abdesselam
and the Saudi Oil Minister Yamani did during a Europe tour in
November 1973.

In these stereotypes, we find anxiety about the threat of the
car culture in industrialised countries (a culture that is also
booming in developing countries), concern about heating
homes and buildings as winter approaches, the cost of energy
for industry and worry about unemployment.

Incontrasttothe enthusiasmgenerated by majordevelopment
projects in exporting countries and the new weight these
countries were acquiring in international relations, the popular
arts (cartoons, music, cinema) in importing countries expressed
the anguish of coming to the end of an era of prosperity and a
lifestyle based on easy consumption - all themes that were to be
found again ten years later, at the time of the oil counter-shock,
in producing countries. The big oil companies themselves
were criticised and caricatured in the industrialised countries
for their economic choices and their pursuit of profits.

e + £ -

9l :dojlll piguai
diygiléylili

ashaill Slygaaill po dage diclivall Jgadl (ua 19V pgish Silylya il
dashio gl disles lo] vauall Jgall laww dg sdatiall Jgall Culas (aill
oAl il 8j9.a cals (4o Ldgidlac pe ol iJuilpul go lgelpa civu
333 (oo 3gh ouaiie dgud o clipdl 9aud il Jlbyy again) @i
Cidg Jub Cuild nillg supell cipgall ol aulall Jgs Diloga ulylys aliad
ol 4585 ol Lgilkol il (nmng miliaaall of Gilpasiuwall o yuas
ds)lolll Gugrwlly Guugjedlly pubipodll diogdl slall (ale pha
dlela Gilga dilsgpaall daiiall laldl Zaual sal haill Gullgiuall
Olalill pasy ol sh wasall 1igle .ddoall Gilsulall ns diguasll dlols
wdl waagi drwliw palell diyeiliy )l pguudl Joiuwi Juld duyall
A9V ugidl Ciljlpag wligdll daud oo oladidl

Silidaill osa Iglabiy of datiall Joall (s Galgduall Guiliall o4y lg
@gdll dgagall duludl Silguinldll alii| aslely Igols agila I3lg .duhaill
olaldll yas (s Golglu aalyg dualis dasph lguiteg lgule Gulsillg
$oorully odluwll aiesiely syiljall haill lujg Job Lod isgup (Jluiu syl

AV jiadgi (na Ligygl s dlga Juls pilay (s sl

b bl dalad susgi gl Glall aai dihaill jguall oda Juli (og
Glallg J(dsoldl Glakdl (ns Layl 5imje dslai (ung) dicliall Glalil
dlhll dalsg .cliidl Juns Lljisl go (nilially Jjliadl dtasi oliy

altbdl oliy glallg wlcliall

uladdl (né spdll diaiill gyjline opii (sill uleall Go yassill (aleg
Addgall Giladall é Glaldl oin awwits il ayaall Jadlly 8jsuaall
oladdl (né (laipully (ndnwgally joillylll) dusddl giall la
wglwlg byl das dilgi (| Jouagll Go Glall Ge juai 83jgiusall
piie amy losai gualgall oie J8 - Jgual @ilgiwal (ke wilal slall
uida dadiall glaldl (ps séslaall dihaill dosuall Ciag (na nlilgiuw
o dyppuly slaiidl gayeii Juld lgils lgauai spdll haill Sl

Ayl §idai (o] lgasiug disbais il lgilhls co diclivall Jgall



LANGS DE LUN

»,

The Dutch Prime: Minister alone pushing a Duitch
ceonamy 1o halt following the oil embargo. Represented
by the artist Opland. Novembre 1973;

e ol gl sadl sailegll sbais il eangl gass i sailaall eyl |l
1973 jrangi aitligl Gliall lejguny  pdasall sl so: sgaius

“o 502 Do we bow 1o the new master? - In font

ol the throne i Jeast.”™ Western countries Rced
with Gaddah sirting on an oil throne following the

nagonalizanons of June 1973

e sl I;:.'b:\;' < fazaall el o pinid Jem 5530
wadla gmvg nalaall dupall Joadl Jigalg &, Jadll
1973 RN T Igl.cnl-_il Aoy beally use  ale

“-Hey, what do vou say! Leave some for others!

* During the embarge, the United Staies

circumyented the restrictions by appropaanng oil

bl L0 ol G a T aedl eyl | gl ke
Jia e ageall  pledaaiall Db alall Sl
worsaja il mmaoll il onde e bl

“Arah oil industry™ milked by America; Cartoon of the Kuwait newspaper

Al-Ra'i al-"amm reproduced on the cover of Nafi al-'Arab; March 1973,

olall (il aagysy e gl eldy ol dbuulgr dallonll ¢duiyell baill delieys
1973 Lujls wpall Baj wolé ople | Jadis diisgdll

“a B careful! s overflowing ! - It doesn't matter!

It's 10 make the Shah groan! » Sawdi Arabia wsing

oul prices im iks confrontation with Iran.

mtended for Europeans,

foautd il a5 -»
ayageuadl w i obiidl (Joal el agan i -
cil ! o Lﬂ_ﬂ,ﬂ_‘\-lg_.-_-, wnd baall el BT

19



20

THE EFFECTS OF THE CRISIS
ON WESTERN COUNTRIES

il “shock” or “boom (tafra)”? A particular moment
or a logical stage in a long historical development?
The events of October 1973 are still being debated.

In most of the industrialised countries, 1973 came as a ‘shock”:
the end of a long period of growth and full employment that
had begun with the post-Second World War reconstruction
and was based on the abundance of cheap energy. Economic
stagnation, budget cuts at both national and household level,
unemployment and questions about the economic model
became part of political debates and everyday life. Oil was no
longer discussed for their many qualities and inexhaustible
availability, but for its limits, dependence and pollution it
entailed.

On the contrary, for most developing and oil-producing
countries, 1973 was less a “shock” (the expression was rejected
by Arab economists at the time) than an additional step in
controlling production and prices, a major step, indeed,
towards decolonisation and economic independence.

The decisions taken in October 1973 were symptomatic of a
more general transformation in the economies of developing
countries and their trade with industrialised countries.
Gradually, the world economy, which was based on industrial
production with a heavy need for raw materials and which
followed Keynesian rules favouring full employment, is
evolving towards a neo-liberal type of economy in which
natural resources and growth no longer appear to be unlimited
and in which government control over the economy must be
pushed back in favour of regulation by market forces alone.

The crisis of 1973 was therefore not just an oil crisis, but a
global crisis involving energy, industry and the monetary
policies of industrialised countries, the financial sector, cultural
trends and the international relations surrounding trade in
strategic raw materials such as oil. It is probably the first global
energy crisis in the modern world.
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OIL AND DEVELOPMENT IN
PRODUCING COUNTRIES IN THE
EARLY 1970S

he decisions taken by the oil ministers meeting in Kuwait in

October 1973 did not usher in the economic development of

the hydrocarbon-producing countries, but the rapid increase
in these countries’ revenues led to a spectacular acceleration in
industrial infrastructure, but also communications, education and
health infrastructure. In the wake of the great waves of decolonisation,
development appeared to be the accomplishment of economic
sovereignty, and the transformations in environments and lifestyles
were shaping the “boom generations (tafra)”.

The energy dependence of industrial countries and their purchases
of oil and gas are matched by the outlets that producing countries
offer for manufactured products. In all industrial sectors, from
energy to public works and arms sales, the Gulf was proving to be a
promising market for foreign companies seeking contracts. Revenues
derived from hydrocarbons by oil-producing countries were also
reinvested abroad through sovereign wealth funds. Some, like the
Kuwait Investment Authority (1953), were already twenty years old in
1973, but most were still new (the Saudi Public Investment Fund was
created in 1971). In 1988, the KIA even ended up buying part of the
capital of British Petroleum, one of the parent companies of the KOC,
a reversal of history which gave rise to a number of fears in Great
Britain.

The accelerating urbanisation of the population and the
development of modern urban planning were the most obvious
manifestations of this development. Qil companies and their know-
how played a major role in urban development and the equipping of
the region, even if the shortcomings of this galloping urbanisation
and its effects on heritage housing and the environment were soon
criticised. In the 1970s, this modernity was no longer limited to
towns directly linked to oil companies such as al-Abmadi (Kuwait)
or Dhahran (Saudi Arabia). It has spread to the major cities of oil-
producing countries, and many of the capital cities were being built
by world-renowned architects and town planners.

The tenfold increase in their investment capacity from 1973 onwards
gave the Gulf States an unprecedented diplomatic capacity and they
acquired a great power, as illustrated by their role in international
institutions. They also became a new Eldorade for many workers and
young graduates from developing nations lacking hydrocarbons.
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Reshaping urban landscapes and lifestyles with the help of industrial and
financial players keen to set up in the region...
oullallg Gucliuall Gudjlisall 8acbus Juadas slall blailg dipaall dieuhll phliall Jubuis
... dahiall (08 am3929 Ayl o Guchyl

Photos showing the eveluion of Gull cities besween the carly 19708 and 2022, Clockwise : Kuwait Ciry, Rivadh, Manama, Doha,
Septembier 2023 © Al-Bawala

gl dijao el (] ! 2022 sleg Cilueaudl sl o sl s jehl sulgd sl dgigs joua dcgosa
AlBawaba © 2073 paive dagall vasbiall . il

23



24

THE BEGINNINGS OF A NEW
GLOBALIZATION

t is no exaggeration to say that the decisions taken in October 1973

accelerated the end of an economic cycle that had begun in the

aftermath of the Second World War, and that they helped create
the contemporary global economy. Due to the slowdown in production
and inflation, energy has become a concern, the urgency of which was
reinforced by the consequences of the decisions of October 1973, Gil and
gas still accounted for 48% and 23% respectively of the world's tofal energy
production in 1973 (32% and 16% respectively in 2022),

People in oil-importing countries are becoming more aware of the scarcity
and high cost of energy, while those in oil-preducing countries are becoming
more aware of the importance of preserving and developing their natural
resources. Inflation (rather than full employment) became the new priority
for central banks. While the OPEC countries were fighting to obfain fair and
eruitable remuneration for their hydrocarbon resources, the governments
of the industrialised impaorting countries were introducing energy efficiency,

conservation and storage policies.

The rise in energy prices in industrialised countries and the publication of
the first surveys on the origins and extent of pollution made public opinion
maore sensitive to environmental issues. The first report of the Club of Rome
(Meadows Report), in 1972, highlighted the limitations of resources and the
dangers of industrial and demographic growth based on the ever-increasing
use of hydrocarbons. These concerns were not yel a major issue in countries
that had just emerged from colonisation and were faced with the urgency of

economic and demographic development.

After 1973, hydrocarbon-producing countries embarked on a new phase
of infrastructure projects and industrial and agricultural development, with
a heavy ecological footprint. It was not until the oil counter-shock in 1982
that the economic experiences and public opinions of oil-producing and oil-
importing countries began to converge on what are now global issues such
as resource management (water, oil, etc.}, consumption, global warming and
sustainable development. The recent energy crisis in Europe (2022-2023),

triggered by the war in Ukraing, is a reminder of this.
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The search for alternatives to oil is becoming a necessity for the energy
policies of the Gulf States.
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